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taxes. And for every dollar we reduce in state aid, that is in
fact an increase in property tax of $1.00. Just like when we
r educe state a i d t o K - 1 2 , t h e y ar e i nde e d goi n g t o i ncr ea s e
their property tax by an equal amount or that same dollar. So
we are shifting from state aid to property tax. The real
concern is, there are 403 municipalities, cities and villages,
that don't have local option sales tax. That doesn't include
Omaha or Li nc o l n or t he 3 1 ci t i es o f t he f i r st cl ass . . . l et me
back off, 30, Ralston does not have a sa les tax. So those
revenues don't come back to those municipalities. You know, if
you think of the Palisades, or the Bassetts, or the Bloomfields,
or the small cities around Nebraska that are up against the lid
already, the 45-cent lid, they have nowhere to go. We cut their
state ai d . They ha v e no way t o re ca p tu re th a t . Abou t ha l f of
those cities...we' ve got a bout 240 cities in the state that a r e
already at their maximum 45 cents. No w, you know, an argument
might be that, well, those cities are small cities. T hey' re out
in western Nebraska. Maybe 10 percent of the people in Nebraska
a re a f f e c t e d . We l l , i n f a c t , 1 0 pe r c e nt o f ou r pe opl e a r e
a ffe c t e d . Th i s i s i mpor t a n t . We j us t ha d a n a r g u ment , m os t of
the morning, or a di scus s i on , on t he econ omic de v e l opment
conditions in greater Nebraska. And we voted to support that.
This i s t h e s ame t h i ng. Thi s i s abou t t he smal l ci t i e s and
villages in Nebraska that are...that will lose their state aid,
and have lost state aid. A n d, folks, they' re hurting. T he
Municipal Equalization Fund was created by this body in 1996.
And it's not General Fund money. And I think we all understand
that . We ' r e t aki ng m o ney fr o m municipa l i t i e s t ha t ha ve b een
r eceiving i t f r o m i n surance premium tax and a 3 per ce n t st at e
collect io n of sa l e s t a x . The f u nd was c r e a ted a t t h e sa me t i m e
that LB 1114 was passed, th a t e st a b l i s h ed t he l e v y l i mi t an d t h e
spending l i d . The M uni c i pa l E qua l i z a t i o n Fund w a s cr ea t e d t o
help assist those cities and villages whose property tax levies
are at or near 45 cents. And again, that's our s mall rural
ccmanunities . I t was es t ab l i she d , a g a i n , b y t aki n g f u n ds f r o m
other programs. Then d o l l a r s we n t t o muni c i p a l i t i e s . The
Legislature returned these funds to municipalities by statute
because the money for the Municipal Equalization Fund came from
money that o r i g i n a l l y w ent to mu n i c i p a l i t i es t hr ou gh, a g a i n , t he
insurance premium and the 3 percent administrative fee on our
local op t ion s a l e s t a x . The di st r i bu t i o n o f f unds unde r t he
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